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DETAILED ACTION 
Response to Amendment 

This Office Action is responsive to Applicant's amendment and request for 
continued examination of Application 1 0/083,445 filed on April 19, 2007. 

The amendment contains original claims: 2-5, 7, 10-16, 20-21, 24, 26, 34-36, 41- 

44, 46, 49-55, 58-60, 62-63, 65, 68-69, 71 , 73-75 and 78. 

The amendment contains amended claims: 1, 6, 8, 17, 19, 22, 25, 29-31, 37, 40, 

45, 47, 56-57, 61,64 and 70. 

The amendment contains previously presented claims: 9, 27-28, 32, 38-39, 48, 
66-67, 72 and 76-77. 

Claims 18, 23 and 33 have been canceled. 

A request for continued examination under 37 CFR 1.114, including the fee set 
forth in 37 CFR 1.17(e), was filed in this application after final rejection. Since this 
application is eligible for continued examination under 37 CFR 1.114, and the fee set 
forth in 37 CFR 1.17(e) has been timely paid, the finality of the previous Office action 
has been withdrawn pursuant to 37 CFR 1.114. Applicant's submission filed on 
4/19/2007 has been entered. 

Claim Rejections - 35 USC § 102 

The following is a quotation of the appropriate paragraphs of 35 U.S.C. 102 that 
form the basis for the rejections under this section made in this Office action: 
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A person shall be entitled to a patent unless - 

(e) the invention was described in (1) an application for patent, published under section 122(b), by 
another filed in the United States before the invention by the applicant for patent or (2) a patent 
granted on an application for patent by another filed in the United States before the invention by the 
applicant for patent, except that an international application filed under the treaty defined in section 
351(a) shall have the effects for purposes of this subsection of an application filed in the United States 
only if the international application designated the United States and was published under Article 21(2) 
of such treaty in the English language. 



Claims 1-7, 9-10, 17, 19-22, 24, 29-30, 35-46, 48-49, 56-63, 68-69 and 74-78 are 
rejected under 35 U.S.C. 102(e) as being anticipated by US Patent No. 6,226,624 B1 to 
Watson et al. (further referred to as Watson). 

Regarding claims 1 and 40, Watson discloses a method and system for 
dynamically managing payment card control settings (columns 1-18), comprising: 

Receiving a purchase request from a requestor within a purchasing entity, the 
purchase request to be potentially associated with a purchase (column 5, lines 54-59; 
column 9, lines 47-51); 

Processing the purchase request with respect to purchase policies for the 
purchasing entity (column 4, lines 9-22; column 5, lines 38-45; column 5, line 60 - 
column 6, line 7; column 9, lines 39-46; column 9, line 50 - column 10, line 5); 

Approving the purchase request prior to the purchase to create an approved 
purchase request when the purchase policies are satisfied (column 4, lines 9-22; 
column 5, lines 38-45; column 5, line 60 - column 6, line 7; column 9, lines 39-46; 
column 9, line 50 - column 10, line 5); 
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Disapproving the purchase request prior to purchase when the purchase policies 
are not satisfied so that the purchase is not attempted (column 3, lines 61-63; column 4, 
lines 9-22); 

Reviewing control settings at a card processor for a payment card associated 
with the approved purchase request when the purchase policies are satisfied (column 5, 
line 6 - column 6, line 13; column 8, lines 36-59; column 9, line 4 - column 10, line 5; 
column 10, lines 28-41; column 13, lines 5-21; column 18, lines 43-59); 

Adjusting the control settings at the card processor for the payment card prior to 
the purchase so that the payment card may be used to make the purchase (column 5, 
lines 38-45; column 5, line 65 - column 6, line 7; column 9, lines 39-46; column 9, line 
61 - column 10, line 5; column 18, lines 43-59), and 

Resetting the control settings at the card processor for the payment card after the 
purchase (column 4, lines 9-22; column 5, lines 38-45; column 5, line 65 - column 6, 
line 7; column 9, lines 39-46; column 9, line 61 - column 10, line 5; column 10, lines 38- 
41 ; column 1 3, lines 5-21 ; column 1 8, lines 43-59; across these portions Watson 
discloses that a pre-authorization is required for a particular purchase and when the 
particular purchase has been made, or a time limit expires, the pre-authorization is no 
longer valid and the standard validation parameters again are applicable, the control 
settings are reset to their original state). 
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Regarding claims 17 and 56, Watson discloses a method and system for 
operating a server-based system to provide dynamic management of payment 
mechanisms (columns 1-18), comprising: 

Receiving at one or more server systems a request from within a purchasing 
entity to make available certain purchasing capabilities with respect to a payment 
mechanism (column 5, lines 54-59; column 9, lines 47-51); 

Communicating, prior to a purchase associated with the payment mechanism 
and only after approval of the purchase, from the one or more server systems to a 
payment card processing system at a payment card processor to obtain information 
representing approval parameters associated with the payment mechanism, the 
payment card processing system being a system that processes transactions initiated 
using the payment mechanism based upon approval parameters associated with the 
payment mechanism, the approval parameters being stored by the payment card 
processing system (column 5, line 5 - column 6, line 13; column 8, lines 36-59; column 
9, line 4 - column 10, line 5; column 13, lines 5-21; column 18, lines 43-59); 

Sending from one or more server systems to the payment card processing 
system adjustment instructions to adjust the approval parameters for the payment 
mechanism so that the purchasing capabilities are available prior to the purchase 
(column 5, line 38 - column 6, line 13; column 9, line 39 - column 10, line 5; column 18, 
lines 43-59); and 

Sending from the one or more server systems to the payment card processing 
system adjustment instructions to reset the approval parameters at the card processor 
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after the purchase (column 4, lines 9-22; column 5, lines 38-45; column 5, line 65 - 
column 6, line 7; column 9, lines 39-46; column 9, line 61 - column 10, line 5; column 
10, lines 38-41; column 13, lines 5-21; column 18, lines 43-59; across these portions 
Watson discloses that a pre-authorization is required for a particular purchase and when 
the particular purchase has been made, or a time limit expires, the pre-authorization is 
no longer valid and the standard validation parameters again are applicable, the control 
settings are reset to their original state). 

Regarding claims 2, 29-30, 41 and 68-69, Watson discloses the method and 
system wherein the purchase policies are configurable through a network interface that 
provides a plurality of customizable purchasing management rules that reside on one or 
more server systems that comprises the Internet (column 5, lines 20-45; column 9, lines 
15-46). 

Regarding claims 3 and 42, Watson discloses the method and system wherein 
the customizable purchasing management rules comprise an ability to configure 
organization structures and approval chains (column 4, lines 9-22; column 5, line 38 - 
column 6, line 13; column 6, lines 44-53; column 8, lines 8-59; column 9, line 39 - 
column 10, line 5; column 18, lines 43-59). 

Regarding claims 4 and 43, Watson discloses notifying an approver of a 
purchase request, if some action is required from the approver for the purchase request 
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to be approved, and allowing the approver to take the required action through a network 
accessible approval mechanism (column 10, line 65- column 11, line 15). 

Regarding claims 5 and 44, Watson discloses wherein the network comprises the 
Internet (column 9, lines 40-45). 

Regarding claims 6 and 45, Watson discloses associating a payment card with 
an element within the purchasing entity, the element being the requestor, another 
person, a vehicle or a building (column 1 , lines 32-51 ). 

Regarding claims 7 and 46, Watson discloses wherein the received purchase 
request includes an identification of the payment card (column 5, line 54 - column 6, 
line 7; column 9, line 46 - column 10, line 5). 

Regarding claims 9-10 and 48-49, Watson discloses generating a set of approval 
parameters for the approved purchase request and comparing the approval parameters 
with the control settings to determine what adjustments to make so that the purchase 
may be made with the payment card and where the control settings correspond to the 
approval parameters (column 5, line 65 - column 6, line 13; column 6, lines 44-53; 
column 8, lines 36-59; column 10, line 64 -column 11, line 14; column 13, lines 5-21). 



Application/Control Number: 10/083,445 Page 8 

Art Unit: 3692 

Regarding claim 57, Watson discloses wherein the request comprises an 
approved purchase request related to one or more specific desired transactions, the 
one or more server systems being further configured to receive a purchase request from 
a requestor within the purchasing entity (column 5, lines 54-59; column 9, lines 47-51), 
to process the purchase request with respect to purchase policies for the purchasing 
entity (column 4, lines 9-22; column 5, lines 38-45; column 5, line 60 - column 6, line 7; 
column 9, lines 39-46; column 9, line 50 - column 10, line 5), to approve the purchase 
request if the purchase policies are satisfied (column 4, lines 9-22; column 5, lines 38- 
45; column 5, line 60 - column 6, line 7; column 9, lines 39-46; column 9, line 50 - 
column 10, line 5), and to generate the request based upon the purchase request 
(column 5, line 54 - column 6, line 7; column 9, line 47 - column 10, line 5). 

Regarding claims 19 and 58, Watson discloses receiving transaction data 
associated with a transaction once completed using the payment mechanism and 
reconciling the transaction data with the purchase request (column 4, lines 23-30; 
column 10, lines 17-27; column 11, lines 41-51). 

Regarding claims 20 and 59, Watson discloses wherein the request comprises a 
request to provide pre-approved purchasing authority for the payment mechanism and 
wherein the approval parameters are adjusted to provide this pre-approved purchasing 
authority (column 5, line 54 - column 6, line 7; column 9, line 47 - column 10, line 5; 
column 18, lines 43-59). 
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Regarding claims 21-22 and 60-61 , Watson discloses receiving at the one or 
more server systems transaction data associated with a transaction once completed 
using the payment mechanism and synthesizing a purchase request based upon the 
transaction data, approving the purchase request if purchase policies are satisfied 
(column 5, line 54 - column 6, line 7; column 9, line 47 - column 1 0; column 1 1 , lines 
41-51). 

Regarding claim 62, Watson discloses wherein the one or more server systems 
is further configured to send adjustment instructions to adjust the approval parameters 
to restore the pre-approval purchasing authority based upon an occurrence of one or 
more selected events after completion of the transaction (column 4, lines 9-22; column 
5, lines 38-45; column 5, line 65 - column 6, line 7; column 9, lines 39-46; column 9, 
line 61 - column 10, line 5; column 10, lines 38-41; column 13, lines 5-21; column 18, 
lines 43-59; across these portions Watson discloses that a pre-authorization is required 
for a particular purchase and when the particular purchase has been made, or a time 
limit expires, the pre-authorization is no longer valid and the standard validation 
parameters again are applicable, the control settings are reset to their original state). 

Regarding claims 24 and 63, Watson discloses wherein a plurality of requests 
are received with respect to a plurality of payment mechanisms, and wherein a plurality 
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of requests are associated with each payment mechanism (column 5, line 54 - column 
6, line 7; column 9, line 47 - column 10). 

Regarding claims 35 and 74, Watson discloses wherein the payment mechanism 
comprises a dynamic payment identifier (column 6, lines 18-30; column 10, lines 17-27; 
column 12, lines 23-30). 

Regarding claims 36 and 75, Watson discloses wherein the payment mechanism 
further comprises a payment card having the dynamic payment identifier associated 
with it (column 5, line 65 - column 6, line 7; column 9, line 60 - column 10, line 5; 
column 10, lines 38-48). 

Regarding claims 37-39 and 76-78, Watson discloses wherein the request 
comprises a purchase request that has been approved based upon entity purchasing 
policies, wherein the approval parameters comprise a set of dynamic approval 
parameters associated with an approved purchase request, and wherein the payment 
card processing system stores the set of dynamic approval parameters for the approved 
purchase request (column 5, line 5 - column 6, line 13; column 9, line 5 - column 10, 
line 5; column 10, line 64 -column 11, line 13; column 13,lines 1-21; column 18, lines 
43-59). 
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Claim Rejections • 35 USC § 103 

The following is a quotation of 35 U.S.C. 103(a) which forms the basis for all 
obviousness rejections set forth in this Office action: 

(a) A patent may not be obtained though the invention is not identically disclosed or described as set 
forth in section 102 of this title, if the differences between the subject matter sought to be patented and 
the prior art are such that the subject matter as a whole would have been obvious at the time the 
invention was made to a person having ordinary skill in the art to which said subject matter pertains. 
Patentability shall not be negatived by the manner in which the invention was made. 

The factual inquiries set forth in Graham v. John Deere Co., 383 U.S. 1 , 148 

USPQ 459 (1966), that are applied for establishing a background for determining 

obviousness under 35 U.S.C. 103(a) are summarized as follows: 

1 . Determining the scope and contents of the prior art. 

2. Ascertaining the differences between the prior art and the claims at issue. 

3. Resolving the level of ordinary skill in the pertinent art. 

4. Considering objective evidence present in the application indicating 
obviousness or nonobviousness. 

Claims 8, 11-14 25-28, 31-32, 34, 47, 50-53 and 64-65 and 70-73 are rejected 

under 35 U.S.C. 103(a) as being unpatentable over Watson as applied to claims 1, 17, 

40 and 56 above, and further in view of Applicant's Background Disclosure. 

Regarding claims 8 and 47, Watson discloses credit limits and slot controls (page 
5, lines 6-16). Watson does not disclose velocity controls. However, Applicant 
discloses that the use of velocity is a parameter associated with traditional purchasing 
cards. Therefore, the use of velocity parameters as a credit card control is admitted as 
being old and well known, and would be obvious to use with the current purchasing card 
as a means of using old and well known technology. 
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Regarding claims 13 and 52, Watson discloses a purchasing management 
system establishing accounts and making adjustments to those accounts as the need 
arises (column 5, lines 6-45). Watson does not disclose where the purchasing 
management system sends a request to the card processor requesting the status of the 
current settings prior to making adjustments. However, it would be obvious to one of 
ordinary skill in the art that if an account manager desired to make changes to an 
existing account but was unsure of current control settings of the account in question, 
that the account manager could contact the card processor and request this information. 
The motivation would be that account managers need access to account information in 
order to properly manage the account, be it changing limits, monitoring limits, etc. 

Regarding claims 25 and 64, Watson discloses wherein the payment mechanism 
comprises a payment card with credit limits and slot controls where the one or more 
server systems comprise a purchasing management system (page 5, lines 6-45; page 
8, lines 8-11; page 9, lines 4-50; page 10, lines 43-48). Watson does not disclose 
velocity controls. However, Applicant discloses that the use of velocity is a parameter 
associated with traditional purchasing cards. Therefore, the use of velocity parameters 
as a credit card control is admitted as being old and well known, and would be obvious 
to use with the current purchasing card as a means of using old and well known 
technology. 
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Regarding claims 11-12, 32, 50-51 and 71-72, Watson discloses comparing 
parameters of an attempted purchase transaction with the control settings and 
authorizing the purchase transaction if the parameters are allowed by the control 
settings, the comparing and authorizing steps being conducted by the card processor 
where the vendor communicates the parameters of the attempted purchase transaction 
to the card processor for authorization and the authorization is sent back to the vendor 
(column 8, lines 36-59; column 10, line 65 - column 11, line 14; column 13, lines 5-21). 

Regarding claims 14, 26, 53 and 65, Watson discloses at least one intermediate 
system processes communications between the purchasing management system and 
the card processor (column 5, lines 38-53). 

Regarding claims 31 and 70, Watson discloses associating a payment card with 
an element within the purchasing entity, the element being the requestor, another 
person, a vehicle or a building (column 1 , lines 32-51 ). 

Regarding claims 34 and 73, Watson discloses wherein the control settings 
comprise a vendor identity code and a maximum single transaction limit (column 1 , lines 
65-67; column 5, line 54 - column 6, line 7; column 9, line 47 - column 10). 

Claims 15-16, 27-28, 54-55 and 66-67 are rejected under 35 U.S.C. 103(a) as 
being unpatentable over Watson as applied to claims 1, 17, 40 and 56 above, and 
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further in view of "Industry Momentum Builds for SOCKS v5 Protocol" in PR Newswire 
(further referred to as PR Newswire). 

Regarding claims 15-16, 27-28, 54-55 and 66-67, Watson does not disclose a 
secure proxy system where communications are processed in recognized formats 
through an interface system. However, PR Newswire discloses a secure proxy system 
where communications are processed in recognized formats through an interface 
system (page 2). It would be obvious to one of ordinary skill in the art to adapt the use 
of a secure proxy for information exchange in recognizable formats as disclosed by PR 
Newswire with the system of Internet information sharing as disclosed by Watson. The 
motivation would be to provide Internet security when sharing sensitive account 
information between organizations. 

Response to Arguments 

Applicant's arguments with respect to claims 1-17, 19-22, 24-32, 34-78 have 
been considered but are moot in view of the new ground(s) of rejection. 

Conclusion 

Any inquiry concerning this communication should be directed to Jennifer 
Liversedge whose telephone number is 571-272-3167. The examiner can normally be 
reached on Monday - Friday, 8:30 - 5 PM. 
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If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Richard Chilcot can be reached at 571-272-6777. The fax number for the 
organization where the application or proceeding is assigned is 571-273-8300. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov . Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 



Jennifer Liversedge 



Examiner 
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